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Unrealized Losses in Securities Portfolios
One of the key market concerns is that other banks might be forced to hiquidate their underwater securities portfolios to satisfy deposit
withdrawal requests. The aggregate unrealized loss on AFS portfolios for all FDIC insured institutions was $280 Bn; and $341 Bn for the

aggregate HTM portfolio (8620 Bn combined), see series below. ™ These unrealized loss amounts are concentrated amongst the larger
banks.

W Held-to-Maturity Securities Available-for-Sale Securities

150

0 T = ] T - T T L — - T w— 1

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Source: FDIC Quarterly Banking Profile
Broader Deposit Trends

More broadly, Barclays analysts (Joseph Abate’s rates team, see attached) observes that bank deposits are down ~$860 bn since the Fed’s
2020 March hifi-off; dniven primanly by a decline i cheap non-interest bearing deposits. Bank net interest margins (& net mterest income)
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Unrealized Losses in Securities Portfolios
One of the key market concerns is that other banks might be forced to hiquidate their underwater securities portfolios to satisfy deposit
withdrawal requests. The aggregate unrealized loss on AFS portfolios for all FDIC insured institutions was $280 Bn; and $341 Bn for the

aggregate HTM portfolio (8620 Bn combined), see series below.1+! These unrealized loss amounts are concentrated amongst the larger
banks.
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Broader Deposit Trends

More broadly, Barclays analysts (Joseph Abate’s rates team, see attached) observes that bank deposits are down ~$860 bn since the Fed’s
2020 March lift-off; driven primarily by a decline in cheap non-interest bearing deposits. Bank net interest margins (& net interest income)
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Unrealized Losses in Securities Portfolios
One of the key market concerns 1s that other banks might be forced to liquidate their underwater securities portfolios to satisfy deposit
withdrawal requests. The aggregate unrealized loss on AFS portfolios for all FDIC insured institutions was $280 Bn; and $341 Bn for the

aggregate HTM portfolio (8620 Bn combined), see series below.1+! These unrealized loss amounts are concentrated amongst the larger
banks.
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Broader Deposit Trends
More broadly, Barclays analysts (Joseph Abate’s rates team, see attached) observes that bank deposits are down ~$860 bn since the Fed’s
2020 March hift-off; dniven primarily by a decline i cheap non-interest bearing deposits. Bank net interest margins (& net mnterest income)
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RE: Silvergate and SVB

From: "Booker, Felton" <felton.booker3@treasury.gov>
To: "Kim, Walter" <w.moses.kim@treasury.gov>
Date: Fri, 10 Mar 2023 22:46:55 +0000

Thank you for all your good work on this over last 24 hours, in particular. Very much appreciated! --Felton

From: Kim, Walter <W.Moses.Kim@treasury.gov>

Sent: Friday, March 10, 2023 2:01 PM

To: Rosenblum, A. Zack <zack.rosenblum@treasury.gov> [ NG G t < asury.gov>; Schaffer, Laurie
<Laurie.Schaffer2@treasury.gov>; Liang, Nellie <Nellie.Liang@treasury.gov>; Steele, Graham <Graham.Steele@treasury.gov>;

Teles, Thomas <Thomas.Teles@treasury.gov>; Ajmani, Nandini (Dini) <Dini.Ajmani@treasurv.i0v>: Frost, Joshua

<Joshua.Frost@treasury.gov>; Fritzberg, Suzanna <Suzanna.Fritzberg@treasury.gov>

Mtreasuw.gov (b)(6) Detailee {{s)I{)] Dtreasury.gov>
c: Booker, Felton <Felton.Booker3@treasury.gov> @treasury.gov>;[(()) (Detailee)

(b)) Cxemapets

Subject: RE: Silvergate and SVB

A few more observations thru mid-day ---

(b)(3)
o}

(b)(5)

Price Change %
Assets CET1
Thur (3/9) Fri(3/10) SBn Ratio
Silicon Valley Bank [CLOSED]  [-60.4%

Signature Bank

First Republic
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RE: Silvergate and SVB

From:
To:

Cc:

Date:

"Kim, Walter" <w.moses.kim@treasury.gov>
treasury.gov>, "Schaffer, Laurie"

"Rosenblum, A. Zack" <zack.rosenblum@treasury.gov>,
<laurie.schaffer2@treasury.gov>, "Liang, Nellie" <nellie.liang@treasury.gov>, "Steele, Graham"

<graham.steele@treasury.gov>, "Teles, Thomas" <thomas.teles@treasury.gov>, "Ajmani, Nandini (Dini)"
<dini.ajmani@ftreasury.gov>, "Frost, Joshua" <joshua.frost@treasury.gov>, "Fritzberg, Suzanna"
(b)e)  GUEEWERVEb)(6) Detailee)"

<suzanna.fritzberg@treasury.gov>,
(b)6) IS
"Booker, Felton" <felton booker3@treasury.gov (s NN 2 < 2sury.gov>, [[) Detailee)"

treasury.gov>, m_@treasurmoW, b)(6 \

(b)(G) @treasury.gov>
Sat, 11 Mar 2023 01:19:59 +0000

Capital Ratios (Q422)

Price Change %
Assets CET1 Tilev TCE/TA

Thur(3/9) Fri (3/10) Ratio Ratio Ratio
Silicon Valley Bank [CLOSED]  [60.4% Halted ] g.18 5.6%
b)(5
Signature Bank -12.2% [ -22.0%

Median

A

Average J
16,076

Total Aggregate

b)(5)

(b)(5)
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Price Change %

Thur (3/9) Fri (3/10)
Silicon Valley Bank [CLOSED]  |-60.4%
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Sample Aggregate

(b)(3)
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Price Change %

Thur (3/9) Fri(3/10) SBn Ratio
Silicon Valley Bank [CLOSED] -60.4% - Halted
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(b)(3)

Price Change % Capital Ratios (Q422)
Assets CET1 Tilev TCE/TA
B Thur(3/9) Fri(3/10) SBn Ratio Ratio Ratio
Silicon Valley Bank [CLOSED] -60.4% Halted 212 121 8.1 5.6

Average 4 &
Total Aggregate 16,076

(b)(3)

Table: Price Changes, Unrealized Portfolio Losses as a % of Capital, and Q422 Deposit/NIM Chgs.
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Price Change % Unrealized Losses on Unrealized Losses on Q422 vs. Q322
CET1 Securities (SBn) Securities (%CET1) NIM Deposit ROA
Thur (3/9) Fri(3/10) SBn AFS HTM l Total AFS HTM ] Toral Chg % Chg % Chg
Silicon Valley Bank [CLOSED]  |-60.4% 0l Halted 1 1 (15 1 2% [iaeE 33 6%

ge -9.5%

Total Sample Aggregate

(b)(3)
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173589
$ » ~o—Total Assets
~&-HBank Falures

Total Assets (Millions)
Number of Bank Falures

From: Kim, Walter

Sent: Friday, March 10, 2023 2:01 PM
To: Rosenblum, A. Zack <zack.rosenblum@treasury.gov> treasury.gov>; Schaffer, Laurie
<Laurie.Schaffer2@treasury.gov>; Liang, Nellie <Nellie.Liang@treasury.gov>; Steele, Graham <Graham.Steele@treasury.gov>; Teles,
Thomas <Thomas.Teles@treasury.gov>; Ajmani, Nandini (Dini) <Dini.Ajmani@treasury.
<Joshua.Frost@treasury.gov>; Fritzberg, Suzanna <Suzanna.Fritz

(b)6)  DReremmeers(b)(6 Detailee )TN B treasury.gov>
Cc: Booker, Felton <Felton.Booker3@ireasury.gov>;[{s}I{3] treasury_.gg>b_(09tailee)

treasury.gov>

Subject: RE: Silvergate and SVB

A few more observations thru mid-day ---

(b)(5)

(b)(5)
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