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The Bloomberg index team has determined to substantially continue the standard
rebalance for March month-end in accordance with our published index methodology but
temporarily suspend the exclusion of index bonds falling below one year to maturity.
Aside from this change, we expect to proceed with the end of April rebalance as per
normal procedures. For clarity, this announcement applies to our various Bloomberg
Barclays indices but does not apply to our other index families that do not fall under the
Bloomberg Barclays umbrella.

As a result of this temporary rule suspension, a significant number of the bonds that would
otherwise drop will remain in the indices. The approach we have selected is designed to
limit the turnover of the indices during this period of market stress while otherwise
applying our standard methodology. With regard to our flagship Global Aggregate and
US Aggregate indices, the number of bonds (and corresponding weights) that will remain
in our indices that would have otherwise exited represent, as follows (with corresponding
market value and duration changes), respectively:

- Forthe Global Aggregate this represents 252 bonds which is 1% of the bonds in the
index, with $663 bln in market value out of a total of $56.12 trln market value in the
index, with an expected duration shortening of 0.07 years resulting in a duration of
6.95.

- Forthe US Aggregate this represents 80 bonds which is 0.7% of the index, with
$220bln in market value out of a total of $23.46 trIn market value in the index, with an
expected duration shortening of 0.04 years resulting in a duration of 5.60.

This decision was made after much due and careful consideration. In particular, we
discussed the proposal internally within the relevant governance and oversight bodies,
consulted external stakeholders, including Index Advisory Council members and a variety
of other index users from both the asset management and dealer communities. We remain
in touch with the relevant regulators regarding the rebalance. In addition, we evaluated a
range of potential options: from continuing with the rebalance in full, executing a
substantial delay of this month’s rebalance, and a range of more targeted measures in
between, one of which we settled upon.

Through this process, we have learned that views across the investment community differ
widely, which we broadly characterize below.

Those in favor of rebalancing as normal cite reasons such as the importance of remaining
faithful to our published methodology, the transparency of our rules-based process, the
importance of reflecting markets as they exist (challenging as they may be), and the need
for index users to manage their market activities during times of crisis without a need to
simultaneously modify index rules to solve the issue.

Those in favor of rebalancing also note that tracking error relative to an index at a time like
this is highly likely regardless of any decision to delay. They are also concerned about a
more significant rebalance at the end of the postponement period, and that delaying the
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next scheduled month end rebalance would only provide temporary relief now for
increased pressure later.

Those in favor of delaying the rebalance (or somehow reducing the turnover) cite the
difficulty of transacting in illiquid markets and therefore the significant challenge to
continue to replicate an index. These stakeholders believe the rebalancing of the index will
cause the market to participate in unnecessary transactions during a time of stress,
straining what little liquidity there may be. In addition, these stakeholders believe this is an
unprecedented market environment which needs to be responded to in a unique way.

Finally, there are a significant number of stakeholders that do not have a strong view one
way or the other but do seek clarity.

After careful consideration of the various options during this time of exigent market

circumstances, the Bloomberg index team decided to exercise its discretion as set out in
the first paragraph of this announcement.

If you have any questions after reviewing the above, please contact the index team via the
Bloomberg Help Desk (<Help><Help>) or indexhelp@bloomberg.net.
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Disclaimer

BLOOMBERG is a trademark and service mark of Bloomberg Finance L.P. BARCLAYS is a trademark
and service mark of Barclays Bank PLC, used under license. Bloomberg Finance L.P. and its affiliates,
including Bloomberg Index Services Limited, as administrator of the BLOOMBERG BARCLAYS
INDICES (collectively, “Bloomberg”), or Bloomberg's licensors own all proprietary rights in the
BLOOMBERG BARCLAYS INDICES. Neither Bloomberg nor Barclays Bank PLC or Barclays Capital Inc.
or their affiliates (collectively "Barclays") guarantee the timeliness, accuracy or completeness of any
data or information relating to BLOOMBERG BARCLAYS INDICES or make any warranty, express or
implied, as to the BLOOMBERG BARCLAYS INDICES or any data or values relating thereto or results
to be obtained therefrom, and each of Bloomberg and Barclays expressly disclaims all warranties of
merchantability and fitness for a particular purpose with respect thereto. It is not possible to invest
directly in an index. Back-tested performance is not actual performance. Past performance is not an
indication of future results. To the maximum extent allowed by law, Bloomberg and its licensors, and
their respective employees, contractors, agents, suppliers and vendors shall have no liability or
responsibility whatsoever for any injury or damages - whether direct, indirect, consequential,
incidental, punitive or otherwise - arising in connection with BLOOMBERG BARCLAYS INDICES or any
data or values relating thereto - whether arising from their negligence or otherwise. This document
constitutes the provision of factual information, rather than financial product advice. Nothing in the
BLOOMBERG BARCLAYS INDICES shall constitute or be construed as an offering of financial
instruments or as investment advice or investment recommendations (i.e., recommendations as to
whether or not to “buy,” “sell,” "hold” or enter into any other transaction involving a specific interest)
by Bloomberg or its affiliates or licensors or a recommendation as to an investment or other strategy.
Data and other information available via the BLOOMBERG BARCLAYS INDICES should not be
considered as information sufficient upon which to base an investment decision. All information
provided by the BLOOMBERG BARCLAYS INDICES is impersonal and not tailored to the needs of any
specific person, entity or group of persons. Bloomberg and its affiliates express no opinion on the
future or expected value of any security or other interest and do not explicitly or implicitly recommend
or suggest an investment strategy of any kind. In addition, Barclays is not the issuer or producer of the
BLOOMBERG BARCLAYS INDICES and has no responsibilities, obligations or duties to investors in
these indices. While Bloomberg may for itself execute transactions with Barclays in or relating to the
BLOOMBERG BARCLAYS INDICES, investors in the BLOOMBERG BARCLAYS INDICES do not enter
into any relationship with Barclays and Barclays does not sponsor, endorse, sell or promote, and
Barclays makes no representation regarding the advisability or use of, the BLOOMBERG BARCLAYS
INDICES or any data included therein. Customers should consider obtaining independent advice
before making any financial decisions. ©2020 Bloomberg. This document and its contents may not be
forwarded or redistributed without the prior consent of Bloomberg.

The BLOOMBERG TERMINAL service and Bloomberg data products (the “Services”) are owned and
distributed by Bloomberg Finance L.P. ("BFLP") except (i) in Argentina, Australia and certain
jurisdictions in the Pacific islands, Bermuda, China, India, Japan, Korea and New Zealand, where
Bloomberg L.P. and its subsidiaries distribute these products, and (ii) in Singapore and the
jurisdictions serviced by Bloomberg's Singapore office, where a subsidiary of BFLP distributes these
products.
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